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Linde Group

Linde is an international technology group which has a leading market position in both its business segments, Gas and Engineering 

and Material Handling. We achieved sales in fiscal 2005 of €9.501 billion with around 42,000 employees worldwide. Our strategy, 

which is geared towards earnings-based growth, focuses on the expansion of our international business with forward-looking prod-

ucts and services. We are concentrating not only on Germany and Europe, our core markets, but also on continuing to improve our 

position in the fast-growing regions of Asia, the United States and Eastern Europe. 

Gas and Engineering

In the Gas and Engineering business segment, we have bundled our activities into two areas, industrial and medical gases and plant 

construction. Both these areas benefit from mutual exchanges of competence and expertise on ambitious projects in all regions of 

the world. An example of this is our on-site business, where Linde Gas and Linde Engineering work together to supply major industrial 

customers with industrial gases from plants installed directly on the customer’s own site.

The Linde Gas division is one of the leading suppliers of industrial gases in the world. We are also focusing on expanding our 

fast-growing Healthcare segment, our medical and therapeutic gases business. Moreover, we are a world leader in the development 

of environmentally-friendly hydrogen technology.

Linde Engineering, with its focus on promising market segments such as the construction of hydrogen, oxygen and olefin plants, 

is successful throughout the world. In contrast to virtually all our competitors, we have extensive process engineering know-how in 

the planning, project development and building of turnkey industrial plants.

Material Handling

With its three brands, Linde, STILL and OM Pimespo, as well as our strategic partner Komatsu, our Material Handling business segment 

is one of the biggest manufacturers of industrial trucks in the world. In contrast to most of our competitors, we offer a complete range 

of products: engine-powered forklift trucks, electric trucks and warehouse equipment. Our business success in this segment is based 

on products at the cutting edge of technology and an extensive range of service options from financing to full fleet management, 

and we are strengthening our position as a leading service-provider in all areas of intralogistics.  

Group profile 7

in € million 2005 20041 Change 

Share

Closing price € 65.77 46.06 42.8 %

Year high € 66.42 49.10 35.3 %

Year low € 47.73 40.50 17.9 %

Market capitalization 7,883 5,496 43.4 %

Per share

Earnings € 4.19 3.19 31.3 %

Dividend € 1.40 1.25 12.0 %

Cash flow from operating activities € 12.00 10.52 14.1 %

Number of shares (in 000s) 119,864 119,327 0.5 %

Group

Sales 9,501 8,856 7.3 %

Incoming orders 11,008 8,917 23.4 %

EBITA 913 774 18.0 %

Earnings before taxes on income (EBT) 789 622 26.8 %

Net income after minority interests 501 380 31.8 %

Return on capital employed (ROCE) 12.5 % 10.8 % n/a

EBITA margin 9.6 % 8.7 % n/a

Capital expenditure (excluding financial assets) 851 718 18.5 %

Cash flow from operating activities 1,435 1,255 14.3 %

Equity 4,413 3,946 11.8 %

Total assets 12,526 11,635 7.7 %

Number of employees at December 31 42,229 41,383 2.0 %

1 Excluding Refrigeration and amortization of goodwill as well as adjustments arising from amendments to accounting standards.

Business segments 2005

in € million Sales Incoming 
Orders

EBITA Capital
expenditure2

Number of
employees

Gas and Engineering 5,831 7,179 783 635 22,191

Linde Gas 4,438 4,455 721 658 17,783

Linde Engineering 1,623 2,913 89 23 4,408

Material Handling 3,628 3,787 223 191 19,323

2 Excluding financial assets.

Linde Financial Highlights

Coil-wound heat exchanger 

Central component of natural gas liquefaction plants, 

which is used to cool down and liquefy natural gas or 

as a precooler.

Cold box 

Complete ready-to-use unit, equipped with pipes, fitted 

with instruments and containing heat exchangers, used 

to separate gases at low temperatures.

Corporate compliance committee 

The corporate compliance committee of the Linde Group 

ensures compliance throughout the Group with the Code 

of Conduct, amends the Code and is the point of contact 

for complaints. It comprises representatives from the 

Executive Board, the business segments and the legal, 

personnel and communications departments. 

Corporate responsibility road-map 

In the corporate responsibility road-map, the objectives 

we set ourselves under the corporate responsibility 

strategy have been laid down.

Corporate volunteering 

The involvement of employees in charitable projects, 

motivated and supported by the employer in the form 

of donations in cash or in kind.

Cracking furnace 

The most important component of a steam reformer, in 

which steam and heat are used to crack liquid or gas-

eous hydrocarbons into olefins such as ethylene and 

propylene.

Credit line, syndicated 

Credit line which is agreed with a group of banks 

(syndicate) on the same terms.

Cryogenic separation 

Separation of gas mixtures using very low tempera-

tures, e.g. separation of air into oxygen, nitrogen and 

noble gases.

Currency swaps 

Swaps of capital amounts denominated in different 

currencies.

Debt Issuance Program (DIP) 

Outline agreement for the issue of financial instruments 

on the capital market.

EBITA

Abbreviation for Earnings before Interest, Taxes and 

Amortization. Here, earnings before the financial result 

(the balance of net interest, income from associates 

and other investment income), taxes on income and the 

amortization of goodwill.

Euro Commercial Paper Program (ECP)

Capital market program for short-term notes on the euro 

market.

FSC system 

Full suspended cabin. Cushioning system to reduce vi-

brations in the operator compartment of OM XD40 – 50 

series forklift trucks.

Gas phases process  

Here, in connection with polyethylene production. Low-

pressure polymerization of olefins (ethylene or propylene) 

in a fluidized bed reactor to produce polyolefins.

HSE activities 

In English-speaking countries, HSE is the normal abbre-

viation for Health, Safety and Environment.

HSE policy 

The HSE policy is a declaration of commitment which 

reflects the way companies see themselves in terms 

of health, safety and the environment. 

Intralogistics 

Name of an industry sector. Comprises the entire orga-

nization, implementation and optimization of internal 

material flows in industrial and trading companies and 

in public institutions, using technical systems such as 

forklift trucks and warehouse equipment, as well as 

services.

Know–how contract 

An agreement to make your own know-how available 

to a party to a contract. 

LNG 

Liquefied Natural Gas, regarded as a fuel with a prom-

ising future, due to its high energy density, constant 

combustion value and high level of purity.

Metallurgy 

The production and processing of metals and alloys, 

including the extraction of the metals from their ores, 

removing impurities from the metals and modifying 

the composition of alloys.

Naphtha steam cracker 

Plant used for cracking naphtha, a long hydrocarbon, 

into shorter molecules. 

Net foreign currency position 

The balance of liabilities in foreign currencies and 

receivables in foreign currencies from operating and 

financial transactions.

Order picker 

Here, warehouse equipment used to select goods and 

transport them within the warehouse. Depending on 

the height of the shelves where the goods are stored, 

horizontal or vertical order pickers may be used.

Polyurethane 

An extremely versatile plastic which is used in the most 

diverse areas, e.g. as foam for upholstered furniture, 

mattresses and sponges or for coating carpets, insulat-

ing foam in buildings, and as varnishes and adhesives 

etc.

Polyvinyl chloride (PVC) 

A hard white plastic, made more flexible by the addition 

of softeners and stabilizers, so that it can be used for 

technical applications. 

RFID  

Radio Frequency Identification Device. A method which 

permits data to be read by radio and stored. 

Shell process  

Process for the liquefaction of natural gas, characterized 

by two mixed refrigerant cycles and the exclusive use 

of coil-wound heat exchangers to liquefy and subcool the 

natural gas.

Steam reformer 

Plant used to reform light hydrocarbons, such as natural 

gas, using steam in a cracking furnace. This produces 

a gas mixture containing hydrogen, which is used for 

chemical syntheses and to obtain hydrogen.

Treasury 

The Treasury department ensures that the company has 

sufficient liquid resources and capital. It invests surplus 

funds, reduces financial risks and optimizes costs and 

income arising from financial transactions.

Value at Risk

Value at Risk measures the worst expected loss on a 

portfolio, over a specific time interval at a given confi-

dence level.

Glossary

Five-year summary

2001 2002 2003 2004 2005

Sales € million 8,833 8,726 8,992 9,421 9,501

Domestic % 24.9 22.9 22.9 21.4 20.2

Foreign % 75.1 77.1 77.1 78.6 79.8

Earnings

Earnings before interest, taxes on income and 
amortization of goodwill  (EBITA)

€ million 764 647 556 777 913

Earnings before taxes on income (EBT) € million 447 356 287 510 789

Net income after minority interests € million 241 240 108 266 501

Earnings per share1 € 2.02 2.01 0.91 2.23 4.19

Dividend € million 135 135 135 149 168

Dividend per share € 1.13 1.13 1.13 1.25 1.40

No. of shares (at December 31) in 000s 119,262 119,262 119,262 119,327 119,864

Asset structure

Fixed assets € million 8,544 8,037 7,702 7,675 8,114

Inventories € million 1,047 994 1,107 942 1,024

Trade receivables2 € million 2,034 1,874 1,760 1,668 1,777

Cash and cash equivalents € million 531 480 561 567 911

Other assets € million 712 821 785 739 700

Total assets € million 12,868 12,206 11,915 11,591 12,526

Capital structure

Equity € million 4,356 4,119 3,886 4,081 4,413

Provisions € million 2,097 2,146 2,227 2,124 2,598

Financial debt € million 3,795 3,294 2,991 2,535 2,416

Other liabilities € million 2,620 2,647 2,811 2,851 3,099

Total equity and liabilities € million 12,868 12,206 11,915 11,591 12,526

Cash flow statement

Capital expenditure (including financial assets) € million 727 668 719 785 906

Amortization and depreciation € million 735 759 763 726 505

Cash flow from operating activities € million 891 1,145 1,281 1,249 1,435

Employees 46,168 46,034 46,164 41,383 42,229

Domestic % 38.7 38.1 37.3 35.4 34.6

Foreign % 61.3 61.9 62.7 64.6 65.4

Key ratios

Equity ratio % 33.8 33.7 32.6 35.2 35.2

Return on capital employed (ROCE)3 % 7.9 7.0 7.7 10.8 12.5

EBITA margin3 % 8.6 7.4 7.6 8.2 9.6

Cash flow from operating activities  
as percentage of sales

% 10.1 13.1 14.2 13.3 15.1

1 Based on the weighted average number of shares.

2 Includes Receivables arising from financial services.

3 Before special items.
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Linde Group

Linde is an international technology group which has a leading market position in both its business segments, Gas and Engineering 

and Material Handling. We achieved sales in fiscal 2005 of €9.501 billion with around 42,000 employees worldwide. Our strategy, 

which is geared towards earnings-based growth, focuses on the expansion of our international business with forward-looking prod-

ucts and services. We are concentrating not only on Germany and Europe, our core markets, but also on continuing to improve our 

position in the fast-growing regions of Asia, the United States and Eastern Europe. 
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In the Gas and Engineering business segment, we have bundled our activities into two areas, industrial and medical gases and plant 

construction. Both these areas benefit from mutual exchanges of competence and expertise on ambitious projects in all regions of 

the world. An example of this is our on-site business, where Linde Gas and Linde Engineering work together to supply major industrial 

customers with industrial gases from plants installed directly on the customer’s own site.

The Linde Gas division is one of the leading suppliers of industrial gases in the world. We are also focusing on expanding our 

fast-growing Healthcare segment, our medical and therapeutic gases business. Moreover, we are a world leader in the development 

of environmentally-friendly hydrogen technology.
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is successful throughout the world. In contrast to virtually all our competitors, we have extensive process engineering know-how in 

the planning, project development and building of turnkey industrial plants.
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With its three brands, Linde, STILL and OM Pimespo, as well as our strategic partner Komatsu, our Material Handling business segment 

is one of the biggest manufacturers of industrial trucks in the world. In contrast to most of our competitors, we offer a complete range 

of products: engine-powered forklift trucks, electric trucks and warehouse equipment. Our business success in this segment is based 

on products at the cutting edge of technology and an extensive range of service options from financing to full fleet management, 

and we are strengthening our position as a leading service-provider in all areas of intralogistics.  

Group profile 7

in € million 2005 20041 Change 

Share

Closing price € 65.77 46.06 42.8 %

Year high € 66.42 49.10 35.3 %

Year low € 47.73 40.50 17.9 %

Market capitalization 7,883 5,496 43.4 %

Per share

Earnings € 4.19 3.19 31.3 %

Dividend € 1.40 1.25 12.0 %

Cash flow from operating activities € 12.00 10.52 14.1 %

Number of shares (in 000s) 119,864 119,327 0.5 %

Group

Sales 9,501 8,856 7.3 %

Incoming orders 11,008 8,917 23.4 %

EBITA 913 774 18.0 %

Earnings before taxes on income (EBT) 789 622 26.8 %

Net income after minority interests 501 380 31.8 %

Return on capital employed (ROCE) 12.5 % 10.8 % n/a

EBITA margin 9.6 % 8.7 % n/a

Capital expenditure (excluding financial assets) 851 718 18.5 %

Cash flow from operating activities 1,435 1,255 14.3 %

Equity 4,413 3,946 11.8 %

Total assets 12,526 11,635 7.7 %

Number of employees at December 31 42,229 41,383 2.0 %

1 Excluding Refrigeration and amortization of goodwill as well as adjustments arising from amendments to accounting standards.

Business segments 2005

in € million Sales Incoming 
Orders

EBITA Capital
expenditure2

Number of
employees

Gas and Engineering 5,831 7,179 783 635 22,191

Linde Gas 4,438 4,455 721 658 17,783

Linde Engineering 1,623 2,913 89 23 4,408
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diverse areas, e.g. as foam for upholstered furniture, 

mattresses and sponges or for coating carpets, insulat-

ing foam in buildings, and as varnishes and adhesives 

etc.

Polyvinyl chloride (PVC) 

A hard white plastic, made more flexible by the addition 

of softeners and stabilizers, so that it can be used for 

technical applications. 

RFID  

Radio Frequency Identification Device. A method which 

permits data to be read by radio and stored. 

Shell process  

Process for the liquefaction of natural gas, characterized 

by two mixed refrigerant cycles and the exclusive use 

of coil-wound heat exchangers to liquefy and subcool the 

natural gas.

Steam reformer 

Plant used to reform light hydrocarbons, such as natural 

gas, using steam in a cracking furnace. This produces 

a gas mixture containing hydrogen, which is used for 

chemical syntheses and to obtain hydrogen.

Treasury 

The Treasury department ensures that the company has 

sufficient liquid resources and capital. It invests surplus 

funds, reduces financial risks and optimizes costs and 

income arising from financial transactions.

Value at Risk

Value at Risk measures the worst expected loss on a 

portfolio, over a specific time interval at a given confi-

dence level.

Glossary

Five-year summary

2001 2002 2003 2004 2005

Sales € million 8,833 8,726 8,992 9,421 9,501

Domestic % 24.9 22.9 22.9 21.4 20.2

Foreign % 75.1 77.1 77.1 78.6 79.8

Earnings

Earnings before interest, taxes on income and 
amortization of goodwill  (EBITA)

€ million 764 647 556 777 913

Earnings before taxes on income (EBT) € million 447 356 287 510 789

Net income after minority interests € million 241 240 108 266 501

Earnings per share1 € 2.02 2.01 0.91 2.23 4.19

Dividend € million 135 135 135 149 168

Dividend per share € 1.13 1.13 1.13 1.25 1.40

No. of shares (at December 31) in 000s 119,262 119,262 119,262 119,327 119,864

Asset structure

Fixed assets € million 8,544 8,037 7,702 7,675 8,114

Inventories € million 1,047 994 1,107 942 1,024

Trade receivables2 € million 2,034 1,874 1,760 1,668 1,777

Cash and cash equivalents € million 531 480 561 567 911

Other assets € million 712 821 785 739 700

Total assets € million 12,868 12,206 11,915 11,591 12,526

Capital structure

Equity € million 4,356 4,119 3,886 4,081 4,413

Provisions € million 2,097 2,146 2,227 2,124 2,598

Financial debt € million 3,795 3,294 2,991 2,535 2,416

Other liabilities € million 2,620 2,647 2,811 2,851 3,099

Total equity and liabilities € million 12,868 12,206 11,915 11,591 12,526

Cash flow statement

Capital expenditure (including financial assets) € million 727 668 719 785 906

Amortization and depreciation € million 735 759 763 726 505

Cash flow from operating activities € million 891 1,145 1,281 1,249 1,435

Employees 46,168 46,034 46,164 41,383 42,229

Domestic % 38.7 38.1 37.3 35.4 34.6

Foreign % 61.3 61.9 62.7 64.6 65.4

Key ratios

Equity ratio % 33.8 33.7 32.6 35.2 35.2

Return on capital employed (ROCE)3 % 7.9 7.0 7.7 10.8 12.5

EBITA margin3 % 8.6 7.4 7.6 8.2 9.6

Cash flow from operating activities  
as percentage of sales

% 10.1 13.1 14.2 13.3 15.1

1 Based on the weighted average number of shares.

2 Includes Receivables arising from financial services.

3 Before special items.
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Linde Group

Linde is an international technology group which has a leading market position in both its business segments, Gas and Engineering 

and Material Handling. We achieved sales in fiscal 2005 of €9.501 billion with around 42,000 employees worldwide. Our strategy, 

which is geared towards earnings-based growth, focuses on the expansion of our international business with forward-looking prod-

ucts and services. We are concentrating not only on Germany and Europe, our core markets, but also on continuing to improve our 

position in the fast-growing regions of Asia, the United States and Eastern Europe. 

Gas and Engineering

In the Gas and Engineering business segment, we have bundled our activities into two areas, industrial and medical gases and plant 

construction. Both these areas benefit from mutual exchanges of competence and expertise on ambitious projects in all regions of 

the world. An example of this is our on-site business, where Linde Gas and Linde Engineering work together to supply major industrial 

customers with industrial gases from plants installed directly on the customer’s own site.

The Linde Gas division is one of the leading suppliers of industrial gases in the world. We are also focusing on expanding our 

fast-growing Healthcare segment, our medical and therapeutic gases business. Moreover, we are a world leader in the development 

of environmentally-friendly hydrogen technology.

Linde Engineering, with its focus on promising market segments such as the construction of hydrogen, oxygen and olefin plants, 

is successful throughout the world. In contrast to virtually all our competitors, we have extensive process engineering know-how in 

the planning, project development and building of turnkey industrial plants.

Material Handling

With its three brands, Linde, STILL and OM Pimespo, as well as our strategic partner Komatsu, our Material Handling business segment 

is one of the biggest manufacturers of industrial trucks in the world. In contrast to most of our competitors, we offer a complete range 

of products: engine-powered forklift trucks, electric trucks and warehouse equipment. Our business success in this segment is based 

on products at the cutting edge of technology and an extensive range of service options from financing to full fleet management, 

and we are strengthening our position as a leading service-provider in all areas of intralogistics.  

Group profile 7

in € million 2005 20041 Change 

Share

Closing price € 65.77 46.06 42.8 %

Year high € 66.42 49.10 35.3 %

Year low € 47.73 40.50 17.9 %

Market capitalization 7,883 5,496 43.4 %

Per share

Earnings € 4.19 3.19 31.3 %

Dividend € 1.40 1.25 12.0 %

Cash flow from operating activities € 12.00 10.52 14.1 %

Number of shares (in 000s) 119,864 119,327 0.5 %

Group

Sales 9,501 8,856 7.3 %

Incoming orders 11,008 8,917 23.4 %

EBITA 913 774 18.0 %

Earnings before taxes on income (EBT) 789 622 26.8 %

Net income after minority interests 501 380 31.8 %

Return on capital employed (ROCE) 12.5 % 10.8 % n/a

EBITA margin 9.6 % 8.7 % n/a

Capital expenditure (excluding financial assets) 851 718 18.5 %

Cash flow from operating activities 1,435 1,255 14.3 %

Equity 4,413 3,946 11.8 %

Total assets 12,526 11,635 7.7 %

Number of employees at December 31 42,229 41,383 2.0 %

1 Excluding Refrigeration and amortization of goodwill as well as adjustments arising from amendments to accounting standards.

Business segments 2005

in € million Sales Incoming 
Orders

EBITA Capital
expenditure2

Number of
employees

Gas and Engineering 5,831 7,179 783 635 22,191

Linde Gas 4,438 4,455 721 658 17,783

Linde Engineering 1,623 2,913 89 23 4,408

Material Handling 3,628 3,787 223 191 19,323

2 Excluding financial assets.

Linde Financial Highlights

Coil-wound heat exchanger 

Central component of natural gas liquefaction plants, 

which is used to cool down and liquefy natural gas or 

as a precooler.

Cold box 

Complete ready-to-use unit, equipped with pipes, fitted 

with instruments and containing heat exchangers, used 

to separate gases at low temperatures.

Corporate compliance committee 

The corporate compliance committee of the Linde Group 

ensures compliance throughout the Group with the Code 

of Conduct, amends the Code and is the point of contact 

for complaints. It comprises representatives from the 

Executive Board, the business segments and the legal, 

personnel and communications departments. 

Corporate responsibility road-map 

In the corporate responsibility road-map, the objectives 

we set ourselves under the corporate responsibility 

strategy have been laid down.

Corporate volunteering 

The involvement of employees in charitable projects, 

motivated and supported by the employer in the form 

of donations in cash or in kind.

Cracking furnace 

The most important component of a steam reformer, in 

which steam and heat are used to crack liquid or gas-

eous hydrocarbons into olefins such as ethylene and 

propylene.

Credit line, syndicated 

Credit line which is agreed with a group of banks 

(syndicate) on the same terms.

Cryogenic separation 

Separation of gas mixtures using very low tempera-

tures, e.g. separation of air into oxygen, nitrogen and 

noble gases.

Currency swaps 

Swaps of capital amounts denominated in different 

currencies.

Debt Issuance Program (DIP) 

Outline agreement for the issue of financial instruments 

on the capital market.

EBITA

Abbreviation for Earnings before Interest, Taxes and 

Amortization. Here, earnings before the financial result 

(the balance of net interest, income from associates 

and other investment income), taxes on income and the 

amortization of goodwill.

Euro Commercial Paper Program (ECP)

Capital market program for short-term notes on the euro 

market.

FSC system 

Full suspended cabin. Cushioning system to reduce vi-

brations in the operator compartment of OM XD40 – 50 

series forklift trucks.

Gas phases process  

Here, in connection with polyethylene production. Low-

pressure polymerization of olefins (ethylene or propylene) 

in a fluidized bed reactor to produce polyolefins.

HSE activities 

In English-speaking countries, HSE is the normal abbre-

viation for Health, Safety and Environment.

HSE policy 

The HSE policy is a declaration of commitment which 

reflects the way companies see themselves in terms 

of health, safety and the environment. 

Intralogistics 

Name of an industry sector. Comprises the entire orga-

nization, implementation and optimization of internal 

material flows in industrial and trading companies and 

in public institutions, using technical systems such as 

forklift trucks and warehouse equipment, as well as 

services.

Know–how contract 

An agreement to make your own know-how available 

to a party to a contract. 

LNG 

Liquefied Natural Gas, regarded as a fuel with a prom-

ising future, due to its high energy density, constant 

combustion value and high level of purity.

Metallurgy 

The production and processing of metals and alloys, 

including the extraction of the metals from their ores, 

removing impurities from the metals and modifying 

the composition of alloys.

Naphtha steam cracker 

Plant used for cracking naphtha, a long hydrocarbon, 

into shorter molecules. 

Net foreign currency position 

The balance of liabilities in foreign currencies and 

receivables in foreign currencies from operating and 

financial transactions.

Order picker 

Here, warehouse equipment used to select goods and 

transport them within the warehouse. Depending on 

the height of the shelves where the goods are stored, 

horizontal or vertical order pickers may be used.

Polyurethane 

An extremely versatile plastic which is used in the most 

diverse areas, e.g. as foam for upholstered furniture, 

mattresses and sponges or for coating carpets, insulat-

ing foam in buildings, and as varnishes and adhesives 

etc.

Polyvinyl chloride (PVC) 

A hard white plastic, made more flexible by the addition 

of softeners and stabilizers, so that it can be used for 

technical applications. 

RFID  

Radio Frequency Identification Device. A method which 

permits data to be read by radio and stored. 

Shell process  

Process for the liquefaction of natural gas, characterized 

by two mixed refrigerant cycles and the exclusive use 

of coil-wound heat exchangers to liquefy and subcool the 

natural gas.

Steam reformer 

Plant used to reform light hydrocarbons, such as natural 

gas, using steam in a cracking furnace. This produces 

a gas mixture containing hydrogen, which is used for 

chemical syntheses and to obtain hydrogen.

Treasury 

The Treasury department ensures that the company has 

sufficient liquid resources and capital. It invests surplus 

funds, reduces financial risks and optimizes costs and 

income arising from financial transactions.

Value at Risk

Value at Risk measures the worst expected loss on a 

portfolio, over a specific time interval at a given confi-

dence level.

Glossary

Five-year summary

2001 2002 2003 2004 2005

Sales € million 8,833 8,726 8,992 9,421 9,501

Domestic % 24.9 22.9 22.9 21.4 20.2

Foreign % 75.1 77.1 77.1 78.6 79.8

Earnings

Earnings before interest, taxes on income and 
amortization of goodwill  (EBITA)

€ million 764 647 556 777 913

Earnings before taxes on income (EBT) € million 447 356 287 510 789

Net income after minority interests € million 241 240 108 266 501

Earnings per share1 € 2.02 2.01 0.91 2.23 4.19

Dividend € million 135 135 135 149 168

Dividend per share € 1.13 1.13 1.13 1.25 1.40

No. of shares (at December 31) in 000s 119,262 119,262 119,262 119,327 119,864

Asset structure

Fixed assets € million 8,544 8,037 7,702 7,675 8,114

Inventories € million 1,047 994 1,107 942 1,024

Trade receivables2 € million 2,034 1,874 1,760 1,668 1,777

Cash and cash equivalents € million 531 480 561 567 911

Other assets € million 712 821 785 739 700

Total assets € million 12,868 12,206 11,915 11,591 12,526

Capital structure

Equity € million 4,356 4,119 3,886 4,081 4,413

Provisions € million 2,097 2,146 2,227 2,124 2,598

Financial debt € million 3,795 3,294 2,991 2,535 2,416

Other liabilities € million 2,620 2,647 2,811 2,851 3,099

Total equity and liabilities € million 12,868 12,206 11,915 11,591 12,526

Cash flow statement

Capital expenditure (including financial assets) € million 727 668 719 785 906

Amortization and depreciation € million 735 759 763 726 505

Cash flow from operating activities € million 891 1,145 1,281 1,249 1,435

Employees 46,168 46,034 46,164 41,383 42,229

Domestic % 38.7 38.1 37.3 35.4 34.6

Foreign % 61.3 61.9 62.7 64.6 65.4

Key ratios

Equity ratio % 33.8 33.7 32.6 35.2 35.2

Return on capital employed (ROCE)3 % 7.9 7.0 7.7 10.8 12.5

EBITA margin3 % 8.6 7.4 7.6 8.2 9.6

Cash flow from operating activities  
as percentage of sales

% 10.1 13.1 14.2 13.3 15.1

1 Based on the weighted average number of shares.

2 Includes Receivables arising from financial services.

3 Before special items.

3



Linde Group

Linde is an international technology group which has a leading market position in both its business segments, Gas and Engineering 

and Material Handling. We achieved sales in fiscal 2005 of €9.501 billion with around 42,000 employees worldwide. Our strategy, 

which is geared towards earnings-based growth, focuses on the expansion of our international business with forward-looking prod-

ucts and services. We are concentrating not only on Germany and Europe, our core markets, but also on continuing to improve our 

position in the fast-growing regions of Asia, the United States and Eastern Europe. 

Gas and Engineering

In the Gas and Engineering business segment, we have bundled our activities into two areas, industrial and medical gases and plant 

construction. Both these areas benefit from mutual exchanges of competence and expertise on ambitious projects in all regions of 

the world. An example of this is our on-site business, where Linde Gas and Linde Engineering work together to supply major industrial 

customers with industrial gases from plants installed directly on the customer’s own site.

The Linde Gas division is one of the leading suppliers of industrial gases in the world. We are also focusing on expanding our 

fast-growing Healthcare segment, our medical and therapeutic gases business. Moreover, we are a world leader in the development 

of environmentally-friendly hydrogen technology.

Linde Engineering, with its focus on promising market segments such as the construction of hydrogen, oxygen and olefin plants, 

is successful throughout the world. In contrast to virtually all our competitors, we have extensive process engineering know-how in 

the planning, project development and building of turnkey industrial plants.

Material Handling

With its three brands, Linde, STILL and OM Pimespo, as well as our strategic partner Komatsu, our Material Handling business segment 

is one of the biggest manufacturers of industrial trucks in the world. In contrast to most of our competitors, we offer a complete range 

of products: engine-powered forklift trucks, electric trucks and warehouse equipment. Our business success in this segment is based 

on products at the cutting edge of technology and an extensive range of service options from financing to full fleet management, 

and we are strengthening our position as a leading service-provider in all areas of intralogistics.  

Group profile 7

in € million 2005 20041 Change 

Share

Closing price € 65.77 46.06 42.8 %

Year high € 66.42 49.10 35.3 %

Year low € 47.73 40.50 17.9 %

Market capitalization 7,883 5,496 43.4 %

Per share

Earnings € 4.19 3.19 31.3 %

Dividend € 1.40 1.25 12.0 %

Cash flow from operating activities € 12.00 10.52 14.1 %

Number of shares (in 000s) 119,864 119,327 0.5 %

Group

Sales 9,501 8,856 7.3 %

Incoming orders 11,008 8,917 23.4 %

EBITA 913 774 18.0 %

Earnings before taxes on income (EBT) 789 622 26.8 %

Net income after minority interests 501 380 31.8 %

Return on capital employed (ROCE) 12.5 % 10.8 % n/a

EBITA margin 9.6 % 8.7 % n/a

Capital expenditure (excluding financial assets) 851 718 18.5 %

Cash flow from operating activities 1,435 1,255 14.3 %

Equity 4,413 3,946 11.8 %

Total assets 12,526 11,635 7.7 %

Number of employees at December 31 42,229 41,383 2.0 %

1 Excluding Refrigeration and amortization of goodwill as well as adjustments arising from amendments to accounting standards.

Business segments 2005

in € million Sales Incoming 
Orders

EBITA Capital
expenditure2

Number of
employees

Gas and Engineering 5,831 7,179 783 635 22,191

Linde Gas 4,438 4,455 721 658 17,783

Linde Engineering 1,623 2,913 89 23 4,408

Material Handling 3,628 3,787 223 191 19,323

2 Excluding financial assets.

Linde Financial Highlights

Coil-wound heat exchanger 

Central component of natural gas liquefaction plants, 

which is used to cool down and liquefy natural gas or 

as a precooler.

Cold box 

Complete ready-to-use unit, equipped with pipes, fitted 

with instruments and containing heat exchangers, used 

to separate gases at low temperatures.

Corporate compliance committee 

The corporate compliance committee of the Linde Group 

ensures compliance throughout the Group with the Code 

of Conduct, amends the Code and is the point of contact 

for complaints. It comprises representatives from the 

Executive Board, the business segments and the legal, 

personnel and communications departments. 

Corporate responsibility road-map 

In the corporate responsibility road-map, the objectives 

we set ourselves under the corporate responsibility 

strategy have been laid down.

Corporate volunteering 

The involvement of employees in charitable projects, 

motivated and supported by the employer in the form 

of donations in cash or in kind.

Cracking furnace 

The most important component of a steam reformer, in 

which steam and heat are used to crack liquid or gas-

eous hydrocarbons into olefins such as ethylene and 

propylene.

Credit line, syndicated 

Credit line which is agreed with a group of banks 

(syndicate) on the same terms.

Cryogenic separation 

Separation of gas mixtures using very low tempera-

tures, e.g. separation of air into oxygen, nitrogen and 

noble gases.

Currency swaps 

Swaps of capital amounts denominated in different 

currencies.

Debt Issuance Program (DIP) 

Outline agreement for the issue of financial instruments 

on the capital market.

EBITA

Abbreviation for Earnings before Interest, Taxes and 

Amortization. Here, earnings before the financial result 

(the balance of net interest, income from associates 

and other investment income), taxes on income and the 

amortization of goodwill.

Euro Commercial Paper Program (ECP)

Capital market program for short-term notes on the euro 

market.

FSC system 

Full suspended cabin. Cushioning system to reduce vi-

brations in the operator compartment of OM XD40 – 50 

series forklift trucks.

Gas phases process  

Here, in connection with polyethylene production. Low-

pressure polymerization of olefins (ethylene or propylene) 

in a fluidized bed reactor to produce polyolefins.

HSE activities 

In English-speaking countries, HSE is the normal abbre-

viation for Health, Safety and Environment.

HSE policy 

The HSE policy is a declaration of commitment which 

reflects the way companies see themselves in terms 

of health, safety and the environment. 

Intralogistics 

Name of an industry sector. Comprises the entire orga-

nization, implementation and optimization of internal 

material flows in industrial and trading companies and 

in public institutions, using technical systems such as 

forklift trucks and warehouse equipment, as well as 

services.

Know–how contract 

An agreement to make your own know-how available 

to a party to a contract. 

LNG 

Liquefied Natural Gas, regarded as a fuel with a prom-

ising future, due to its high energy density, constant 

combustion value and high level of purity.

Metallurgy 

The production and processing of metals and alloys, 

including the extraction of the metals from their ores, 

removing impurities from the metals and modifying 

the composition of alloys.

Naphtha steam cracker 

Plant used for cracking naphtha, a long hydrocarbon, 

into shorter molecules. 

Net foreign currency position 

The balance of liabilities in foreign currencies and 

receivables in foreign currencies from operating and 

financial transactions.

Order picker 

Here, warehouse equipment used to select goods and 

transport them within the warehouse. Depending on 

the height of the shelves where the goods are stored, 

horizontal or vertical order pickers may be used.

Polyurethane 

An extremely versatile plastic which is used in the most 

diverse areas, e.g. as foam for upholstered furniture, 

mattresses and sponges or for coating carpets, insulat-

ing foam in buildings, and as varnishes and adhesives 

etc.

Polyvinyl chloride (PVC) 

A hard white plastic, made more flexible by the addition 

of softeners and stabilizers, so that it can be used for 

technical applications. 

RFID  

Radio Frequency Identification Device. A method which 

permits data to be read by radio and stored. 

Shell process  

Process for the liquefaction of natural gas, characterized 

by two mixed refrigerant cycles and the exclusive use 

of coil-wound heat exchangers to liquefy and subcool the 

natural gas.

Steam reformer 

Plant used to reform light hydrocarbons, such as natural 

gas, using steam in a cracking furnace. This produces 

a gas mixture containing hydrogen, which is used for 

chemical syntheses and to obtain hydrogen.

Treasury 

The Treasury department ensures that the company has 

sufficient liquid resources and capital. It invests surplus 

funds, reduces financial risks and optimizes costs and 

income arising from financial transactions.

Value at Risk

Value at Risk measures the worst expected loss on a 

portfolio, over a specific time interval at a given confi-

dence level.

Glossary

Five-year summary

2001 2002 2003 2004 2005

Sales € million 8,833 8,726 8,992 9,421 9,501

Domestic % 24.9 22.9 22.9 21.4 20.2

Foreign % 75.1 77.1 77.1 78.6 79.8

Earnings

Earnings before interest, taxes on income and 
amortization of goodwill  (EBITA)

€ million 764 647 556 777 913

Earnings before taxes on income (EBT) € million 447 356 287 510 789

Net income after minority interests € million 241 240 108 266 501

Earnings per share1 € 2.02 2.01 0.91 2.23 4.19

Dividend € million 135 135 135 149 168

Dividend per share € 1.13 1.13 1.13 1.25 1.40

No. of shares (at December 31) in 000s 119,262 119,262 119,262 119,327 119,864

Asset structure

Fixed assets € million 8,544 8,037 7,702 7,675 8,114

Inventories € million 1,047 994 1,107 942 1,024

Trade receivables2 € million 2,034 1,874 1,760 1,668 1,777

Cash and cash equivalents € million 531 480 561 567 911

Other assets € million 712 821 785 739 700

Total assets € million 12,868 12,206 11,915 11,591 12,526

Capital structure

Equity € million 4,356 4,119 3,886 4,081 4,413

Provisions € million 2,097 2,146 2,227 2,124 2,598

Financial debt € million 3,795 3,294 2,991 2,535 2,416

Other liabilities € million 2,620 2,647 2,811 2,851 3,099

Total equity and liabilities € million 12,868 12,206 11,915 11,591 12,526

Cash flow statement

Capital expenditure (including financial assets) € million 727 668 719 785 906

Amortization and depreciation € million 735 759 763 726 505

Cash flow from operating activities € million 891 1,145 1,281 1,249 1,435

Employees 46,168 46,034 46,164 41,383 42,229

Domestic % 38.7 38.1 37.3 35.4 34.6

Foreign % 61.3 61.9 62.7 64.6 65.4

Key ratios

Equity ratio % 33.8 33.7 32.6 35.2 35.2

Return on capital employed (ROCE)3 % 7.9 7.0 7.7 10.8 12.5

EBITA margin3 % 8.6 7.4 7.6 8.2 9.6

Cash flow from operating activities  
as percentage of sales

% 10.1 13.1 14.2 13.3 15.1

1 Based on the weighted average number of shares.

2 Includes Receivables arising from financial services.

3 Before special items.

3
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Press Conference on Annual Results

March 6, 2006

Städelmuseum, Frankfurt

Analysts’ Conference

March 6, 2006

Städelmuseum, Frankfurt

Interim Report 

January – March 2006

April 26, 2006

Shareholders’ Meeting 2006

May 4, 2006, 10.00h

International Congress Center, Munich

Dividend Payment

May 5, 2006

Interim Report 

January – June 2006

July 28, 2006

Fall Press Conference 

October 31, 2006

Corporate Center, Wiesbaden

Interim Report 

January – September 2006

October 31, 2006

Shareholders’ Meeting 2007

June 5, 2007, 10.00h

International Congress Center, Munich

Shareholders’ Meeting 2008

June 3, 2008, 10.00h

International Congress Center, Munich

Linde AG

Abraham-Lincoln-Strasse 21

65189 Wiesbaden

Germany

Phone +49.611.770-0

Fax  +49.611.770-269

www.linde.com

Communications

Phone +49.611. 770-489

Fax  +49.611.770-603

E-Mail  info@linde.com

Investor Relations

Phone +49.611.770-128

Fax  +49.611.770-603

E-Mail  investorrelations@linde.com

The Financial Report of the Linde Group and the Linde 

Annual are available in both German and English and 

can be downloaded from our website at www.linde.

com. An interactive online version of the Annual 

Report, comprising the Linde Annual and the Financial 

Report of the Linde Group, is also available at this 

address.

Additional information about the Linde Group can be 

obtained from us free of charge.

Financial Calendar Contact Information




